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“internal Revenue Service Department of the Treasury

District ©.C. Box 2350 Los Anceies, Caiif. 20853
Oiractor

Persen te Contazt:

3 —
F Ol
relephone Numoer: Lo

Refer Renly to: fo 25 p‘,f
Date:

JUL 27 1984

Dear Applicant:

we have considered vour appiication for sRempricn frem Jederal lncese i
as an organization described in section 501(c)(6) of the Internal Revenue
Code of 1954,

The information submitted discloses that you were incorporated under the
nonproxit corporation laws of the State of on .

The purpose for which your organization was formed is to provide
maintenance, preservation and architectural control of the common areas
of an industrial/commercial condominium project, the owners of which are
your menbers,

Section 1.501(c)(6)~1 of Income Tax Regulation states, in part, as
follows:

"A business league is an association of persons having sone
common business interest, the purpose of which iz to pronote
such common interest....It is an organization of the same
general class as a chamber of commerce or board of trade. Thus,
its activities should be directed to the improvement of business
conditions of one or more lines of business as distinguished
from the performance of particular servica: Cor Indfed oo
persons.”

The maintenance, preservation and architectural control 0f the
condoninium units owned by your members constitutes the performance
of particular services for individual persons rather than the
community as a whole.

Accordingly, we have concluded that you do not qualify for exemption
from Federal income tax as an organization deseribed in section
501(ec)(6) of the Internal Revenue Code. dccordingly, vou are
required to file income tax returns on Form 1120, annually, with
your District Director.

If you are in agreement with this proposed determination, we reques:
that you sign and return the enclosed agreement 7o, i =
note the instructions for sirnino on the reverse
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If you are not in agreement with this proposed determination, we
recommend that you request a hearing with our office of Regional Director
of Appeals. Your request for a hearing should inciude a written appeal
glving the facts, law, and any other information to support your position
as explained in the enclased Publication 892. You will then be contacted
to arrange a date for a .earing. The hearing mar be held at the office
of Regional Director of Appeals or, if wou reques 2 mutuwallr
ad

convenient District Cffice. 2 self-

Sincerelr vcurs,

District Director

Enclosures:
Publication 892
Form 6018



